
 

 
 
 

January 8, 2015 
 
The Honorable Kimberly D. Bose 
Secretary  
Federal Energy Regulatory Commission 
888 First Street NE 
Washington, DC 20426 
 
 RE: Southwest Power Pool, Inc., Docket No. ER15-________ 

Submission of Interconnection Agreement 
 
Dear Secretary Bose: 
 
 Pursuant to section 205 of the Federal Power Act, 16 U.S.C. § 824d, Southwest 
Power Pool, Inc. (“SPP”) encloses for filing an executed interconnection agreement 
among Public Service Company of Oklahoma (“PSO”), KAMO Electric Cooperative, 
Inc. (“KAMO”), and Associated Electric Cooperative, Inc. (“AECI”) with SPP as 
signatory (“Interconnection Agreement”).1  SPP requests that the Federal Energy 
Regulatory Commission (“Commission”) accept the proposed Interconnection 
Agreement with an effective date of the date of the Commission’s approval of the 
Interconnection Agreement.  In support, SPP states the following:  
 
I. Background 
 

SPP is a Commission-approved Regional Transmission Organization (“RTO”).  
SPP is an Arkansas non-profit corporation with its principal place of business in Little 
Rock, Arkansas.  SPP currently has 80 Members in nine states.  Its Members include 14 
investor-owned utilities, 11 municipal systems, 13 generation and transmission 
cooperatives, 7 state agencies, 12 independent power producers, 12 power marketers, and 
11 independent transmission companies.  As an RTO, SPP is a transmission provider 
administering transmission service over portions of Arkansas, Kansas, Louisiana, 
Missouri, Nebraska, New Mexico, Oklahoma and Texas.  SPP is responsible for 
providing independent transmission services over the transmission facilities its members 
have placed under the SPP Open Access Transmission Tariff (“Tariff”).2 
 

1  PSO, KAMO and AECI may be referred to individually as “Party” or collectively 
as “the Parties.”  The Interconnection Agreement is designated as Service 
Agreement No. 2987. 

2  See Southwest Power Pool, Inc., FERC Electric Tariff, Sixth Revised Volume No. 
1. 
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PSO is a public utility engaged in the business of transmitting electric energy in 
Oklahoma. 

 
AECI is an electric generation and transmission cooperative that is engaged in 

transmitting electric energy in Oklahoma. 
 
KAMO is an electric cooperative that is engaged in transmitting electric energy in 

Oklahoma and is a member of AECI. 
 
The Interconnection Agreement submitted herein allows the Parties to 

interconnect their respective transmission systems at certain Points of Interconnection 
described in the Interconnection Agreement.  The Points of Interconnection, as well as 
the transmission systems of the Parties, are under the functional control of SPP.  
Therefore, consistent with the Commission’s policy that the RTO with the planning 
authority over transmission facilities under its Tariff (i.e., SPP) should be a signatory to 
interconnection agreements, SPP is a signatory to the Interconnection Agreement.3 
 
II. Description of the Interconnection Agreement 
 
 There is no pro forma form for a transmission interconnection agreement in the 
Tariff; however, many of the provisions in the Interconnection Agreement are similar in 
scope and application to other utility-to-utility transmission interconnection agreements 
previously accepted by the Commission.4  Below is a brief summary of the Articles of the 
Interconnection Agreement. 

3  See Am. Elec. Power Serv. Corp., 110 FERC ¶ 61, 276, at P 8, order on reh’g, 
112 FERC ¶ 61,128, at PP 10-14 (2005). 

4  See, e.g., Sw. Power Pool, Inc., Letter Order, Docket No. ER14-2120-000 (July 
31, 2014); Sw. Power Pool, Inc., Letter Order, Docket No. ER14-1795-000 (June 
16, 2014); Sw. Power Pool, Inc., Letter Order, Docket No. ER14-1101-000, -001 
(Apr. 2, 2014); Sw. Power Pool, Inc., Letter Order, Docket No. ER14-1304-000 
(Mar. 19, 2014); Sw. Power Pool, Inc., Letter Order, Docket No. ER14-1303-000 
(Mar. 19, 2014); Sw. Power Pool, Inc., Letter Order, Docket No. ER14-401-000 
(Jan. 13, 2014); Sw. Power Pool, Inc., Letter Order, Docket No. ER12-1610-000 
(May 29, 2012); Sw. Power Pool, Inc., Letter Order, Docket No. ER12-1671-000 
(May 23, 2012); Sw. Power Pool, Inc., Letter Order, Docket No. ER11-4378-000 
(Oct. 21, 2011); Sw. Power Pool, Inc., Letter Order, Docket No. ER10-3207-000 
(Nov. 23, 2010); Sw. Power Pool, Inc., Letter Order, Docket No. ER10-2451-000 
(Oct. 20, 2010); Sw. Power Pool, Inc., Letter Order, Docket No. ER10-1067-000 
(June 1, 2010); Sw. Power Pool, Inc., Letter Order, Docket No. ER10-215-000 
(Dec. 23, 2009); Sw. Power Pool, Inc., Letter Order, Docket No. ER09-1081-000 
(June 16, 2009); Sw. Power Pool, Inc., Letter Order, Docket No. ER08-1546-000 
(Nov. 7, 2008); Sw. Power Pool, Inc., Letter Order, Docket No. ER08-496-000 
(Mar. 19, 2008); Sw. Power Pool, Inc., Letter Order, Docket No. ER07-200-000 
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 Article 1 states the list of definitions for terms used throughout the 
Interconnection Agreement are located in Exhibit 1.1 of the Interconnection Agreement.5 
 
 Article 2 provides information on the standard of performance.6 
 
 Article 3 provides a list of interconnections.7 
 
 Article 4 contains provisions relating to facilities to be provided.8 
 
 Article 5 contains provisions relating to operations and maintenance.9 
 
 Article 6 contains provisions for service conditions.10 
 
 Article 7 specifies information on modifications.11 
 
 Article 8 provides information on construction standards.12 
 
 Article 9 contains provisions relating to reliability standards.13 
 

(Jan. 8, 2007); Sw. Power Pool, Inc., Letter Order, Docket No. ER06-1060-000 
(July 26, 2006); Sw. Power Pool, Inc., Letter Order, Docket No. ER06-766-000 
(May 15, 2006); Sw. Power Pool, Inc., Letter Order, Docket No. ER06-447-000 
(Feb. 16, 2006). 

5  See Interconnection Agreement at Article 1.  All capitalized words not defined in 
this letter shall have the meaning as set forth in Exhibit 1.1 of the Interconnection 
Agreement. 

6  See id. at Article 2. 

7  See id. at Article 3. 

8  See id. at Article 4. 

9  See id. at Article 5. 

10  See id. at Article 6. 

11  See id. at Article 7. 

12  See id. at Article 8. 

13  See id. at Article 9. 
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 Article 10 contains provisions relating to emergencies.14  
 
 Article 11 contains provisions relating to metering.15 
 
 Article 12 specifies information on communications.16 
 
 Article 13 specifies information on billings and payments.17 
 
 Article 14 contains provisions relating to force majeure.18 
 
 Article 15 contains provisions relating to breach, cure and default.19 
 
 Article 16 provides the term of the Interconnection Agreement.  The 
Interconnection Agreement shall become effective on the later of the following dates: (1) 
the execution date of the Interconnection Agreement or (2) upon approval by all 
Governmental Authorities having or exercising jurisdiction over the Interconnection 
Agreement.  Article 16 also specifies information on termination of interconnection 
service.20 
 
 Article 17 specifies information on waivers.21 
 
 Article 18 specifies information on time of installation.22 
 
 Article 19 contains provisions relating to confidentiality.23 
 

14  See id. at Article 10. 

15  See id. at Article 11. 

16  See id. at Article 12. 

17  See id. at Article 13. 

18  See id. at Article 14. 

19  See id. at Article 15. 

20  See id. at Article 16. 

21  See id. at Article 17. 

22  See id. at Article 18. 

23  See id. at Article 19. 
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Article 20 contains provisions relating to rights of installation, access and 
removal.24 
 
 Article 21 contains provisions for liability and indemnification.25 
 
 Article 22 specifies information on assignment.26 
 
 Article 23 contains provisions relating to resources.27 
 
 Article 24 contains provisions relating to dispute resolution.28 
 
 Article 25 specifies information on notices and communications.29 
 
 Article 26 contains general contract provisions.30 
 
 Exhibit 1.1 contains a listing of definitions.31 
 
 Exhibit A is a table designating the points of interconnection.32 
 

Facility Schedule No. 1 provides information on the Shidler Interconnection.33 
 

Facility Schedule No. 2 provides information on the Hominy Emergency Tie.34 
 

24  See id. at Article 20. 

25  See id. at Article 21. 

26  See id. at Article 22. 

27  See id. at Article 23. 

28  See id. at Article 24. 

29  See id. at Article 25. 

30  See id. at Article 26. 

31  See id. at Exhibit 1.1. 

32  See id. at Exhibit A. 

33  See id. at Facility Schedule No. 1. 

34  See id. at Facility Schedule No. 2. 
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Facility Schedule No. 3 provides information on the Coweta Emergency Tie.35 
      

III. Effective Date  

 At the request of the Parties, SPP respectfully requests that the Commission 
accept the Interconnection Agreement with an effective date of the date of the 
Commission’s approval of the Interconnection Agreement.  

 
IV. Additional Information 
 

A. Information Required by Section 35.13 of the Commission’s 
Regulations, 18 C.F.R. § 35.13:36   

 
(1) Documents Submitted with this Filing: 
 

In addition to this transmittal letter, SPP submits a clean version of 
the Interconnection Agreement. 

 
(2) Effective Date: 
 

As noted above, SPP respectfully requests that the Commission 
accept the Interconnection Agreement with an effective date of the 
date of the Commission’s approval of the Interconnection 
Agreement. 

   
(3) Requisite Agreements: 

 
SPP and the Parties have all executed the Interconnection 
Agreement.  No other agreements are necessary. 

 
(4) Specifically Assignable Facilities Installed or Modified: 

 
There are none. 

 

35  See id. at Facility Schedule No. 3. 

36  Because the Interconnection Agreement does not involve any change in rates, the 
use of the abbreviated filing procedures as set forth in 18 C.F.R § 35.13(a)(2)(iii) 
is appropriate. 
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(5) Service: 
 

SPP is serving a copy of this filing on the representatives for PSO, 
KAMO and AECI listed in the Interconnection Agreement. 
 

B. Communications: 
 

Any correspondence and communications with respect to this filing should be 
directed to, and SPP requests the Secretary to include on the official service list, the 
following:    

 
Tessie Kentner 
Attorney 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223 
Telephone: (501) 688-1782 
tkentner@spp.org 

Nicole Wagner 
Manager - Regulatory Policy 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223 
Telephone: (501) 688-1642 
jwagner@spp.org 

 
V. Conclusion 
 
 For all the foregoing reasons, SPP respectfully requests that the Commission 
accept the Interconnection Agreement with an effective date of the date of the 
Commission’s approval of the Interconnection Agreement.  
 

Respectfully submitted, 
 

/s/ Tessie Kentner 
       Tessie Kentner 
 

Attorney for Southwest Power 
Pool, Inc. 
 

mailto:tkentner@spp.org
mailto:jwagner@spp.org
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INTERCONNECTION AGREEMENT  

 
This Interconnection Agreement (the “Agreement”) is entered into as of 

__January_ 7, 2015 (the “Execution Date”), among Public Service Company of 
Oklahoma, an Oklahoma corporation (“PSO”), on the one hand, and KAMO Electric 
Cooperative, Inc., an Oklahoma corporation (“KAMO”), and Associated Electric 
Cooperative, Inc., a Missouri corporation (“AECI”), collectively, on the other hand, and 
Southwest Power Pool, Inc. (“SPP”), for the limited purposes as provided herein.  PSO, 
AECI and KAMO are each individually referred to as a “Party” and collectively referred 
to as the “Parties.” 
 

RECITALS 

 
A. PSO is a public utility that is engaged in transmitting electric energy in 

Oklahoma. 

B. AECI is an electric generation and transmission cooperative that is engaged in 
transmitting electric energy in Oklahoma.  

C. KAMO is an electric cooperative that is engaged in transmitting electric energy in 
Oklahoma and is a member of AECI. 

D. It will be advantageous to the Parties to have their respective transmission 
systems interconnected so that each will realize the mutual benefits of such 
interconnecting of facilities, and to establish additional points of interconnection 
in the future whenever mutually beneficial. 

E. PSO and AECI made and entered into that certain Interconnection Agreement 
dated as of February 26, 1969, as amended (the “Prior Interconnection 
Agreement”), and now desire to hereby supersede that agreement in its entirety. 

F. SPP is a Regional Transmission Organization (“RTO”) pursuant to the orders of 
the Federal Energy Regulatory Commission (“FERC”) and is the transmission 
provider for PSO’s transmission facilities and, as such, is responsible for, among 
other items, directional authority and day-to-day functional control over the 
appropriate transmission facilities within its footprint. 

G. AECI is the transmission provider for KAMO’s transmission facilities and, as 
such, is responsible for, among other items, directional authority and day-to-day 
functional control over the transmission facilities of KAMO. 

H. The transmission systems of the Parties are interconnected at various locations 
herein defined as “Points of Interconnection.”  The Points of Interconnection are 
operated in synchronism when closed.  
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NOW THEREFORE, the Parties covenant and agree as follows: 

1. DEFINITIONS 

1.1. Definitions. 

As used in this Agreement, terms defined in Exhibit 1.1 have the meanings set 
forth therein.   

1.2. Rules of Construction. 

Unless the context of this Agreement requires otherwise, the plural includes 
the singular, the singular includes the plural, and “including” has the inclusive 
meaning of “including without limitation.”  The words “hereof”, “herein”, 
“hereby”, “hereunder”, and other similar terms of this Agreement refer to this 
Agreement as a whole and not exclusively to any particular provision of this 
Agreement.  All pronouns and any variations thereof will be deemed to refer to 
masculine, feminine, or neuter, singular, or plural, as the identity of the Person 
or Persons may require.  Unless otherwise expressly provided, any agreement, 
instrument, or Applicable Law defined or referred to herein means such 
agreement or instrument or Applicable Law as from time to time amended, 
modified, or supplemented, including (in the case of agreements or 
instruments) by waiver or consent and (in the case of Applicable Law) by 
succession of comparable successor law and includes (in the case of 
agreements or instruments) references to all attachments thereto and 
instruments incorporated therein. 

2. STANDARD OF PERFORMANCE 

2.1. KAMO/AECI Interconnection Facilities. 

Notwithstanding any other provision of this Agreement, neither KAMO’s nor 
AECI’s Interconnection Facilities shall be under the functional control of SPP 
nor be obligated to adhere to the sections of the SPP Tariff that would be 
applicable if KAMO or AECI were Transmission Owners (as defined in the 
SPP Tariff) under the SPP Tariff.  

2.2. Performance Under this Agreement. 

The performance by each Party of its obligations, and the exercise by each 
Party of its rights, under this Agreement shall be in accordance with, consistent 
with and subject to Good Utility Practice, NERC Reliability Standards, the 
requirements and standards of SPP, the SPP Tariff, and Applicable Law, to the 
extent each of the above is applicable to the Interconnection Facilities. 
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3. INTERCONNECTION OF FACILITIES 

3.1. Points of Interconnection. 

The Parties agree to interconnect their facilities at the locations, and in 
accordance with the terms and conditions set forth in this Agreement and 
Exhibit A attached hereto and as further described in the Facility Schedules.  
The Facility Schedules shall specify the responsibilities of the Parties with 
respect to ownership, control, operation, and maintenance of the 
Interconnection Facilities.  In the event of a conflict between any provision in 
the body of this Agreement and the provisions set forth in Exhibit A or a 
Facility Schedule with respect to a specific Interconnection Point, the 
provisions of Exhibit A and the Facility Schedule shall control. 

3.2. Updates. 

The Parties may at any time and from time to time provide for additional 
Points of Interconnection and for Modification or removal of existing Points of 
Interconnection by mutual agreement in writing (subject to any required 
approvals by Governmental Authorities having or asserting jurisdiction).  
When any such changes are agreed to, the Parties shall amend this Agreement 
to update Exhibit A and the affected Facility Schedules or add new Facility 
Schedules, as applicable.   

4. FACILITIES TO BE PROVIDED 

Unless otherwise specified in this Agreement, each Party agrees to provide at 
its own expense the facilities and equipment on its own system which are 
necessary to effect the interconnections provided for under this Agreement, as 
specified in Exhibit A and the Facility Schedules.  

5. OPERATIONS AND MAINTENANCE 

5.1. Parties’ Obligations.   

Each Party shall operate and maintain its respective Interconnection Facilities 
in accordance with Section 2.2.   

5.2. Switching and Protective Tagging Rules.   

The Parties shall coordinate with each other for obtaining clearances for work 
or for switching operations at the Interconnection Facilities.  

5.3. Preventive and Corrective Maintenance Outages.   

The Parties shall confer regularly to coordinate the planning and scheduling of 
preventive and corrective maintenance of, and Modifications to, the 
Interconnection Facilities that might reasonably be expected to affect the 
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operation of any Party’s transmission system.  Absent an Emergency or a 
contrary directive from (i) SPP to PSO or (ii) a Party’s respective Reliability 
Coordinator, the Parties shall coordinate their respective schedules for any 
such activities and will, to the extent practicable and appropriate under the 
circumstances, give reasonable consideration to, among other things, the 
impact of the schedule on any Party’s operations; provided, however, that no 
Party shall be obligated to schedule such activities to coincide with any other 
Party’s scheduled outages.   

5.4. Inspections and Testing. 

5.4.1. Inspections.  The Parties shall perform routine inspection and testing 
of their respective Interconnection Facilities as may be necessary to 
ensure the continued interconnection of each Party’s transmission 
system in a safe and reliable manner. 

5.4.2. Right to Observe Testing.  Each Party shall have the right to observe 
any other Party’s testing of such Party’s Interconnection Facilities, 
the performance of which may reasonably be expected to affect the 
reliability of the observing Party’s transmission system.  The testing 
Party shall notify the other Parties a reasonable time in advance of 
such testing unless, in the testing Party’s reasonable judgment, the 
testing must be performed immediately, in which case the testing 
Party shall provide notice as soon as practicable.  An observing 
Party may have a representative present during any such testing. 

5.4.3. Observation of Deficiencies.  If any Party observes any condition it 
believes might reasonably be expected to adversely affect the 
observing Party’s transmission system, the observing Party shall 
promptly notify the other Parties of such condition.  
Notwithstanding the foregoing, no Party shall be relieved from 
liability for adversely affecting another Party’s transmission system 
due to the observing Party’s failure to give such notice. 

5.5. Disconnection.  

In the event of an Emergency, a Party may disconnect its Interconnection 
Facilities for so long as is necessary, including the period of time necessary to 
establish the reconnection of those Interconnection Facilities.   
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5.6. Planned Outage.   

The Parties agree to cooperate in scheduling planned outages as needed for 
operation, maintenance and construction.  In the event of a planned outage of a 
Party’s transmission system that may adversely affect any other Party with 
respect to its transmission systems, the Party whose transmission system is 
subject to the outage will restore the transmission system to service in 
accordance with its schedule for the work that necessitated the planned outage. 

5.7. Relay Settings. 

Each Party shall modify necessary relay settings at its substations as required 
to implement this Agreement and as required by any Modifications made or 
Point of Interconnection added during the term hereof. 

5.8. Reactive Power, Synchronization, and Voltage Schedules. 

The Parties’ systems shall be continuously operated in parallel for normally 
closed interconnections except in cases of interruption of such parallel 
operation due to mutually agreed upon maintenance or due to causes beyond 
the control of a Party or as otherwise required by Good Utility Practice or 
Emergency.  If synchronous operation of the systems through a particular line 
or lines becomes interrupted either manually or automatically because of 
reasons beyond the control of a Party, Emergency, Good Utility Practice or 
scheduled maintenance that has been agreed upon by the Parties, the Parties 
shall cooperate so as to remove the cause of such interruption as soon as 
reasonably practical and restore such line or lines to normal operating 
condition.  Each Party shall endeavor to maintain compatible continuous 
synchronization and voltage schedules and minimize reactive power flows on 
the Interconnection Facilities.    No Party shall be obligated to deliver or 
receive reactive power for the benefit of another Party under this Agreement. 

5.9. Operating Expenses. 

Each Party shall be responsible for all costs and expenses associated with 
operating its own property, equipment, facilities, and appurtenances on its side 
of the Point of Interconnection, and for expenses associated with operating its 
Interconnection Facilities, except as provided herein. 

5.10. System Protection. 

Each Party shall install, maintain, and operate System Protection Facilities on 
its side of the Point of Interconnection. 

5.10.1. Protection Requirements. 

Each Party shall install, operate and maintain devices on the Interconnection 
Facilities it owns or hereafter may own so as to reasonably minimize the 
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likelihood of a disturbance originating in the system of one Party from 
affecting or impairing the transmission systems of the other Parties, or other 
transmission systems to which such Parties are interconnected. 

 

5.10.2. Parties’ Right to Inspect. 

Each Party shall have the right, but shall have no obligation or responsibility 
to: (i) observe  the other Parties’ tests and/or inspection of any System 
Protection Facilities and other protective equipment; (ii) review the settings of 
the other Parties’ System Protection Facilities and other protective equipment 
related to the Interconnection Facilities; and (iii) review the other Parties’ 
maintenance records relative to the Interconnection Facilities and/or System 
Protection Facilities and other protective equipment related to the 
Interconnection Facilities.  A Party may exercise the foregoing rights from 
time to time as it deems necessary upon reasonable notice.  However, the 
exercise or non-exercise by a Party of any of the foregoing rights of 
observation, review or inspection shall not be construed as an endorsement or 
confirmation of any aspect, feature, element, or condition of the 
Interconnection Facilities, System Protection Facilities or other protective 
equipment or the operation thereof; or as a warranty as to the fitness, safety, 
desirability, or reliability of same.  Any information obtained by the inspecting 
Party through the exercise of any of its rights under this Section 5.10.2 shall be 
deemed to be confidential information. 

5.11. Uncontrollable Power and Energy Flows. 

The Parties recognize that in the day-to-day operation of their transmission 
systems, as a result of natural events, such as weather, or unplanned equipment 
outages, the transmission facilities of a Party may, as a natural result of the 
physical and electrical characteristics of the interconnected network of 
transmission lines of which the transmission lines of such Party are a part, 
carry power and energy from one portion of the transmission system of one of 
the Parties to another portion of that Party’s transmission system, or carry 
power and energy intended to be transmitted to or from the transmission 
system of one of the Parties from or to a third party’s transmission system.  No 
Party shall receive compensation from the other Parties for such power and 
energy flows. 

5.12. Continuity of Service. 

Each Party shall exercise due diligence, reasonable care and foresight to 
maintain continuity of interconnected operations, but failure to maintain 
continuity of interconnection operations shall not be considered an Event of 
Breach by reason of maintenance outages of its facilities undertaken pursuant 
to Good Utility Practice, or any other cause beyond its control; provided, that 
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each Party shall use due diligence to limit such interruptions, curtailments and 
outages, and that any interruption, curtailment or outage involving mutual 
facilities that results from causes beyond the Parties’ control shall not 
constitute an Event of Breach of this Agreement on the part of any Party, and 
no Party shall be liable to any other Party, except as provided herein, for 
damages  as a result thereof. 

5.13. Coordinated Transmission Planning. 

The Parties agree that they will participate in joint discussions concerning the 
planning for transmission additions, expansions or upgrades related to this 
Agreement when requested by any one of the Parties.  The Parties 
acknowledge that any future coordination discussions may or may not result in 
an agreement on a particular project. 

5.14. Capability of Interconnection Facilities. 

At the time of construction, repair or Modification of any component of the 
Interconnection Facilities, the components comprising the Interconnection 
Facilities (i.e. conductors, circuit breakers, isolation switches, meters, relay 
protection or any other electrical device) shall have seasonal normal and 
emergency ratings no less than the ratings of the existing facilities in series 
with the facilities of the Parties.  The seasonal normal and emergency ratings 
of the Interconnection Facilities shall be communicated to the other Parties 
prior to the in-service date of such facilities. 

5.15. Study Costs. 

From time to time, a Party may determine that additional studies of the 
Interconnection Facilities are necessary.  The Party determining that additional 
studies of the Interconnection Facilities are necessary shall bear the cost of 
such studies unless the Parties agree that such additional studies would be to 
their mutual benefit.  In such case, the Parties shall share the costs of such 
additional studies equally. 

5.16. SPP Rights. 

 SPP may, without prior notice to or approval of the Parties, direct the operation 
of PSO’s high voltage transmission system, including PSO’s Interconnection 
Facilities, through orders communicated to PSO’s operating or control center 
personnel, pursuant to the SPP Tariff, protocols, rules, guidelines and policies. 

5.17. Availability of Real-Time Information of Parties  

The Parties acknowledge that to reliably operate the Interconnection Facilities 
in synchronism, various real-time parameters (i.e. current, voltage) on each 
Party’s system must be available to the other Parties.  The Parties agree to 
reasonably exchange such data in ‘real-time’ in a means agreeable to the 
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Parties, or by communication protocols commonly used with the respective 
Regional Entity. 

6. SERVICE CONDITIONS 

6.1. Normal Operation.   

The transmission systems of the Parties shall normally be operated with the 
interconnections between the transmission systems in a closed or open position 
as described in the Facility Schedules.  Nothing contained herein shall restrict 
or limit a Party in effecting other interconnections or interconnection 
agreements with the owners of other transmission systems. 

6.2. Notice to Open Switch.   

Each Party will advise the other Parties promptly of any necessity for opening 
a switch or switches to relieve a situation of overload, undue burden, or service 
impairment when such action may reasonably be expected to adversely impact 
any other Party’s transmission system. 

6.3. Adverse Conditions; Notice and Restoration.   

Each Party will advise the other Parties of any conditions on its transmission 
system when such conditions may reasonably be expected to adversely impact 
the other Parties’ transmission system.  Each Party agrees to assist in studies of 
methods to correct such conditions.  Each Party shall exercise commercially 
reasonable efforts, consistent with Good Utility Practice and applicable SPP 
requirements to restore normal interconnected operations once such conditions 
are resolved or overcome. 

7. MODIFICATIONS  

7.1. Generally.   

Each Party may make such Modifications to its Interconnection Facilities as it 
deems necessary in its sole judgment based on Good Utility Practice, subject to 
the requirements of Section 7.2, below, or as required by Applicable Law, SPP, 
FERC, NERC, the Regional Entity or other Governmental Authority.  
Modifications shall be subject to any applicable approval process set forth in 
the SPP Tariff.   

7.2. Notice.   

In the event a Party plans to undertake Modifications to its Interconnection 
Facilities or transmission system that are not required by Applicable Law, SPP, 
FERC, NERC, the Regional Entity or other Governmental Authority and that 
reasonably may be expected to impact any other Parties’ transmission system, 
the initiating Party shall provide the impacted Party and, if applicable, SPP, 
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with at least one hundred eighty (180) days’ advance notice of the desired 
Modifications.  The nature of, and the schedule of, work for performing such 
Modifications shall be subject to review and acceptance by the impacted Party 
and, if applicable, SPP, which review and acceptance shall not be untimely nor 
unreasonably withheld or delayed, to ensure that such Modifications will (i) 
not adversely affect a Party’s transmission system, or other facilities, and (ii) 
are consistent with Good Utility Practice.  Subject to all applicable 
requirements imposed by Applicable Law, SPP, the Regional Entity and 
NERC, the suitability and the responsibility for the safe and adequate design, 
construction, operation and maintenance of the initiating Party’s Modifications 
shall be and remain the sole obligation of the initiating Party.  If the impacted 
Party does not respond within one hundred twenty (120) days after receipt of 
the notice, then such Party will be deemed to have accepted the proposed 
Modifications.    

7.3. Cost Responsibility.   

When Modifications that are not required by Applicable Law, SPP, FERC, 
NERC, the Regional Entity or other Governmental Authority are made by a 
Party, which, in turn, necessitate Modifications to any other Party’s 
Interconnection Facilities, such Modifications to such other Party’s 
Interconnection Facilities shall be made at the sole cost and expense of the 
Party whose actions necessitated the Modifications requiring the changes, 
unless otherwise agreed to in writing by each Party whose Interconnection 
Facilities are required to be modified, provided such initiating Party’s 
responsibility for such Modification costs is limited to those costs that are 
incremental to costs already planned to be incurred by each Party for such 
Modifications.  Prior to such Modifications being made, the Party whose 
actions necessitated the Modifications shall deposit with each Party whose 
Interconnection Facilities are required to be modified an amount, as 
determined by each such Party, sufficient to cover the cost and expense of the 
Modifications, unless otherwise agreed by the Parties. 

7.4. Taxes. 

7.4.1.       Payments Not Taxable.   

The Parties intend that any payments made pursuant to Section 7.3 shall be 
non-taxable, either as contributions to capital, or as an advance, in accordance 
with the Internal Revenue Code and any applicable state income tax laws and 
shall not be taxable as contributions in aid of construction or otherwise under 
the Internal Revenue Code and any applicable state income tax laws. 

7.4.2.        Tax Indemnification. 

Notwithstanding Section 7.4.1, the paying Party shall protect, indemnify and 
hold harmless the receiving Party from the cost consequences of any current 
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tax liability imposed against the receiving Party as the result of payments made 
by the paying Party to the receiving Party under this Agreement, as well as any 
interest and penalties, other than interest and penalties attributable to any delay 
caused by the receiving Party. 

The receiving Party shall not include a gross-up for the cost consequences of 
any current tax liability in the amounts it charges the paying Party under this 
Agreement unless (i) the receiving Party has reasonably determined that the 
payments made by the paying Party to the receiving Party should be reported 
as income subject to taxation or (ii) any Governmental Authority directs the 
receiving Party to report payments as income subject to taxation.  The paying 
Party shall reimburse the receiving Party for such costs on a fully grossed-up 
basis, computed in accordance with FERC rules, within thirty (30) days of 
receiving written notification from the receiving Party of the amount due, 
including detail about how the amount was calculated and reasonable 
documentation supporting the determination that the cost consequence is 
reportable as income. 

7.4.3.        Private Letter Ruling Request.   

At the paying Party’s request and expense, the receiving Party shall file with 
the Internal Revenue Service (the “IRS”) a request for a private letter ruling as 
to whether any amounts paid, or to be paid, by the paying Party to the 
receiving Party under this Agreement are subject to federal income taxation.  
The paying Party will prepare the initial draft of the request for a private letter 
ruling, and will certify under penalties of perjury that all facts represented in 
such request are true and accurate to the best of the paying Party’s knowledge.  
The paying Party and the receiving Party shall cooperate in good faith with 
respect to the submission of such request. 

The receiving Party shall keep the paying Party fully informed of the status of 
such request for a private letter ruling and shall execute either a privacy act 
waiver or a limited power of attorney in a form acceptable to the IRS, that 
authorizes the paying Party to participate in all discussions with the IRS 
regarding such request for a private letter ruling.  The receiving Party shall 
allow the paying Party to attend all meetings with IRS officials about the 
request and shall permit the paying Party to prepare the initial drafts of any 
follow-up letters in connection with the request. 

7.4.4.      Contests.  

In the event any Governmental Authority determines that the receiving Party’s 
receipt of payments constitutes income that is subject to taxation, the receiving 
Party shall notify the paying Party, in writing, within thirty (30) days of 
receiving notification of such determination by a Governmental Authority.  
Upon the timely written request by the paying Party, and at the paying Party’s 
sole expense, the receiving Party may appeal, protest, seek abatement of, or 
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otherwise oppose such determination.  Upon the paying Party’s written request 
and at the paying Party’s sole expense, the receiving Party may file a claim for 
refund with respect to any taxes paid under this Section 7.4, whether or not it 
has received such a determination.  The receiving Party reserves the right to 
make all decisions with regard to the prosecution of such appeal, protest, 
abatement or other contest, including the selection of counsel and compromise 
or settlement of the claim, but the receiving Party shall keep the paying Party 
informed, shall consider in good faith suggestions from the paying Party about 
the conduct of the contest, and shall reasonably permit the paying Party or the 
paying Party’s representative(s) to attend contest proceedings. 

The paying Party shall pay to the receiving Party on a periodic basis, as 
invoiced by the receiving Party, the receiving Party’s documented reasonable 
costs of prosecuting such appeal, protest, abatement or other contest.  At any 
time during the contest, the receiving Party may agree to a settlement either 
with the paying Party’s consent or after obtaining written advice from 
nationally-recognized tax counsel, selected by the receiving Party, but 
reasonably acceptable to the paying Party, that the proposed settlement 
represents a reasonable settlement given the hazards of litigation.  The paying 
Party’s obligation shall be based on the amount of the settlement agreed to by 
the paying Party or if a higher amount, so much of the settlement that is 
supported by the written advice from nationally-recognized tax counsel 
selected under the terms of the preceding sentence.  The settlement amount 
shall be calculated on a fully grossed-up basis to cover any related cost 
consequences of the current tax liability.  Any settlement without the paying 
Party’s consent or such written advice will relieve the paying Party from any 
obligation to indemnify the receiving Party for the tax at issue in the contest. 

7.4.5.        Refund.  

In the event that (a) a private letter ruling is issued to the receiving Party which 
holds that any amount paid or the value of any property transferred by the 
paying Party to the receiving Party under the terms of this Agreement is not 
subject to federal income taxation, (b) any legislative change or administrative 
announcement, notice, ruling or other determination makes it reasonably clear 
to the receiving Party in good faith that any amount paid or the value of any 
property transferred by the paying Party to the receiving Party under the terms 
of this Agreement is not taxable to the receiving Party, (c) any abatement, 
appeal, protest, or other contest results in a determination that any payments 
made by the paying Party to the receiving Party are not subject to federal 
income tax, or (d) if the receiving Party receives a refund from any taxing 
authority for any overpayment of tax attributable to any payment made by the 
paying Party to the receiving Party pursuant to this Agreement, the receiving 
Party shall promptly refund to the paying Party the following: 
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 (i) any payment made by the paying Party under this Section 7.4 for taxes 
that is attributable to the amount determined to be non-taxable, together with 
interest thereon, 

(ii) interest on any amounts paid by the paying Party to the receiving Party for 
such taxes which the receiving Party did not submit to the taxing authority, 
calculated in accordance with the methodology set forth in FERC’s regulations 
at 18 CFR §35.19a(a)(2)(iii) from the date payment was made by the paying 
Party to the date the receiving Party refunds such payment to the paying Party, 
and 

(iii) with respect to any such taxes paid by the receiving Party, any refund or 
credit the receiving Party receives or to which it may be entitled from any 
Governmental Authority, interest (or that portion thereof attributable to the 
payment described in clause (i), above) owed to the receiving Party for such 
overpayment of taxes (including any reduction in interest otherwise payable by 
the receiving Party to any Governmental Authority resulting from an offset or 
credit); provided, however, that the receiving Party will remit such amount 
promptly to the paying Party only after and to the extent that the receiving 
Party has received a tax refund, credit or offset from any Governmental 
Authority for any applicable overpayment of income tax related to the paying 
Party’s payment. 

The intent of this provision is to leave the Parties, to the extent practicable, in 
the event that no taxes are due with respect to any payment hereunder, in the 
same position they would have been in had no such tax payments been made. 

7.5. Information. 

Subject to any applicable confidentiality agreements, each Party agrees that it 
will furnish to the other Parties such information concerning its system as may 
be reasonably requested by the other Parties as necessary to construct, operate, 
maintain, and implement Modifications to the other Parties’ Interconnection 
Facilities and to support such Parties’ systems reliability, including 
Modifications that are required by Applicable Law, SPP, FERC, NERC, the 
Regional Entity or other Governmental Authority.  No review of such 
information will constitute an acceptance or approval of the Modifications by 
the reviewing Party. 

8. CONSTRUCTION STANDARDS 

Each Party shall construct its Interconnection Facilities and Modifications 
thereto in accordance with Section 2.2, and with standards at least equal to 
those provided by the National Electrical Safety Code of the Institute of 
Electrical and Electronics Engineers. 
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9. RELIABILITY STANDARDS 

Each Party agrees to adhere to the reliability standards promulgated by NERC, 
SPP or the Regional Entity as applicable to each Party and its facilities, 
provided that any such reliability standard has been approved by FERC.  Each 
Party is responsible for its own NERC compliance responsibilities. 

10. EMERGENCIES 

10.1. Generally.   

The Parties agree to adopt, implement and maintain emergency procedures 
which comply with NERC Reliability Standards and, to the extent applicable, 
SPP emergency procedures.  

10.2. Notice.   

In compliance with, and pursuant to, Section 25.3 herein, each Party shall 
provide the other Parties with verbal notification that is prompt under the 
circumstances of an Emergency that may reasonably be expected to affect the 
other Parties’ operation of their transmission systems, to the extent the 
notifying Party is aware of the Emergency.  Such notification shall describe, as 
known, the Emergency, the extent of any damage or deficiency, the anticipated 
duration of the Emergency, and the corrective action taken and/or to be taken.  
The initial verbal notice shall be followed as soon as practicable with written 
notice. 

10.3. Immediate Action.   

In the event of an Emergency, the Party becoming aware of the Emergency 
may, in accordance with Good Utility Practice, take such action with respect to 
its own facilities as is reasonable and necessary to prevent, avoid, or mitigate 
injury, danger and/or loss of life or property.  The Parties shall, consistent with 
Good Utility Practice, take, or not take, such actions as the Parties deem 
necessary during an Emergency, including, without limitation, to request and 
comply with directives of the applicable Reliability Coordinator or the 
directives of SPP or the Regional Entity, in order to: (i) preserve public health 
and safety; (ii) preserve the reliability of the Parties’ transmission systems; (iii) 
limit or prevent damage; and (iv) expedite restoration of service.  

10.4. Restoration of Operations.   

Each Party shall restore normal interconnected operations under this 
Agreement upon resolution of the Emergency. 
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11. METERING 

11.1. Ownership.   

The ownership of the metering facilities for each Point of Interconnection shall 
be as described in the Facility Schedules. 

11.2. Telemetry of Meter Data.   

Metering facilities for each Point of Interconnection shall provide for the 
measurement of energy and for the transducing of the measured energy, using 
industry acceptable telemetry practices, into electrical quantities which can be 
readily transmitted by practical and acceptable communication channels to the 
Dispatching Office/Operations Center of each Party. 

11.3. Meter Maintenance.   

The metering facilities required for the purposes of this Agreement shall be 
provided and maintained by the Party owning such facilities, at such Party’s 
cost and expense. 

11.4. Check Meters.   

Each Party shall have the right to install, at its own cost and expense, suitable 
metering equipment at any Point of Interconnection provided for herein for the 
purpose of backing up and/or checking the meters installed by the other 
Parties. 

11.5. Point of Measurement.   

The amounts of energy supplied and received hereunder shall be determined 
from measurements taken at or adjusted to each Point of Interconnection. 

11.6. Testing of Meters.   

Each Party, at its cost and expense, shall test its metering equipment at least 
annually and shall maintain the accuracy of registration in accordance with 
SPP protocols and Good Utility Practices, at such Party’s cost and expense.  
On request of any Party, a special test of a Party’s metering equipment shall be 
conducted.  If any such special meter test discloses the questioned meter is 
registering correctly or within the standards specified in the SPP protocols, 
then the Party who requested such special meter test shall bear the expense 
thereof.  Otherwise, the expense of such test shall be borne by the owner of 
such meter.  Representatives of the other Parties shall be afforded opportunity 
to be present at all routine or special tests performed by a Party and upon 
occasions when any readings for purposes of settlements hereunder are taken.  
If at any test of metering equipment an inaccuracy shall be disclosed, 
exceeding the standards specified in the SPP protocols, the account between 
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the Parties for service theretofore supplied shall be adjusted to correct for the 
inaccuracy disclosed, such adjustment to apply to a period of thirty (30) days 
prior to the date of the test or to the period during which such inaccuracy may 
be determined to have existed, whichever period to be shorter.  Should any 
metering equipment at any time fail to register, or should the registration 
thereof be so erratic as to be meaningless, the power and energy delivered shall 
be determined from the best available data.  

11.7. Provision of Meter Data.   

Each Party shall furnish the other Parties, upon request and within reasonable 
time frames, with appropriate data from meter registrations and other sources 
in such detail and with such segregations as may be needed for operating 
records, for settlements hereunder, or for other reasonable purposes. 

11.8. Additional Requirements. 

Specific provisions concerning metering and metering facilities for a specific 
Point of Interconnection shall be set forth in the applicable Facility Schedule.   

12. COMMUNICATIONS  

Specific provisions concerning communications and communication facilities 
for a Point of Interconnection shall be set forth in the applicable Facility 
Schedule.   

13. BILLINGS AND PAYMENTS 

13.1. Billing.   

All bills for amounts owed by one Party to another Party hereunder shall be 
due on the 15th day after the close of the billing period to which such bills are 
applicable or on the 10th day following receipt of the bill, whichever is later.  
The standard period for the purpose of settlements hereunder is a calendar 
month. 

13.2. Records.   

On reasonable advance written notice, a Party that receives an invoice will 
have the right to examine the pertinent records of the invoicing Party as 
reasonably necessary to verify the amounts invoiced.  Any such examination 
will be conducted during regular business hours at the offices of the invoicing 
Party.  The Party that received the bill will not have the right to examine the 
records pertaining to a particular bill more than once or to examine the records 
pertaining to a bill unless written notice of the examination is given within 
twenty four (24) months of the date of such bill.   

 

Interconnection Agreement 
 Page 15 



 

14. FORCE MAJEURE 

14.1. Force Majeure Events.   

A Party will not be liable for any act or event beyond the reasonable control of 
the Party claiming force majeure, and occurring or arising without the fault or 
negligence of such Party, which materially prevents, delays, or impairs the 
performance of such Party’s obligations under this Agreement, including an act 
of God, storm, flood, lightning, earthquake, fire, explosion, failure or imminent 
failure of equipment or facilities, civil unrest, strike, boycott, or other labor 
disturbance, sabotage, terrorism, war, national emergency, or the operation of 
any Applicable Law that is not an adjudication against such Party for violation 
of Applicable Law.  The Party claiming force majeure is obligated to use 
commercially reasonable efforts to remedy the effects thereof as diligently and 
expeditiously as possible. 

14.2. Limitations.   

The provisions of this Article 14 will not excuse a Party from the prompt and 
full performance of any payment obligation under this Agreement.  
Additionally, no Party will be required by this Agreement to settle any strike, 
walkout, lockout, or other labor dispute on terms which, in the sole judgment 
of the Party involved in the dispute, are contrary to its interest, it being 
understood that the settlement of strikes, walkouts, lockouts, or other labor 
disputes will be at the sole discretion of the Party having the difficulty. 

14.3. Notice.   

A Party claiming force majeure will notify the other Parties in writing or by 
telephone as soon as reasonably practical after the force majeure event but in 
no event more than seven (7) days after the determination that a force majeure 
event has occurred.  Telephone notices will be confirmed in writing as soon as 
reasonably practical, and all written notices will describe the force majeure 
event, including the time and date that it occurred, the plan for mitigating or 
terminating its effects, and when it is reasonably expected to cease. 

15. BREACH, CURE AND DEFAULT 

15.1. Events of Breach.   

The occurrence of any one of the following shall constitute an “Event of 
Breach” by a Party (the “Breaching Party”): 

15.1.1. The failure to comply with any material term or condition of this 
Agreement; 
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15.1.2. If a Party: (i) by decree of a court of competent jurisdiction, is 
adjudicated bankrupt or insolvent; (ii) files a voluntary petition in 
bankruptcy under any provision of any federal or state bankruptcy 
law or shall consent to the filing of any bankruptcy or reorganization 
petition against it under any similar law; (iii) makes a general 
assignment for the benefit of its creditors; or (iv) consents to the 
appointment of a receiver, trustee or liquidator; 

15.1.3. Assignment of this Agreement in a manner inconsistent with the 
terms of this Agreement; 

15.1.4. Failure of any Party to provide the access rights, or a Party’s attempt 
to revoke or terminate such access rights, as required under this 
Agreement; 

15.1.5. Failure of any Party to provide information or data to another Party 
as required under this Agreement, provided the Party entitled to the 
information or data under this Agreement requires such information 
or data to satisfy its obligations under this Agreement; 

15.1.6. Failure of any Party to act in accordance with the terms and 
requirements resulting from dispute resolution; or 

15.1.7. Failure of any Party to remain legally authorized to own and operate 
electric transmission facilities in the State of Oklahoma. 

15.2. Continued Operation.   

Subject to the termination provisions of Article 16, in the event of an Event of 
Breach by any Party, the Parties shall continue to operate and maintain, as 
applicable, the Interconnection Facilities that are reasonably necessary for the 
Parties to operate and maintain their respective transmission systems in a safe 
and reliable manner.  

15.3. Cure and Default. 

15.3.1. A Breaching Party automatically will be deemed to be in “Default” 
of this Agreement upon the occurrence of any one of the Events of 
Breach described in Section 15.1.2 (ii)-(iv) of the Agreement.  

15.3.2. Upon the occurrence of any Event of Breach other than those 
described in Section 15.1.2 (ii)-(iv), any Party not in breach 
(hereinafter a “Non-Breaching Party”), when it becomes aware of 
any such Event of Breach, shall give written notice of the Event of 
Breach to the Breaching Party.  Such notice shall set forth, in 
reasonable detail, the nature of the breach, and where known and 
applicable, the steps necessary to cure such breach.  Upon receiving 
written notice of the breach hereunder, the Breaching Party shall 
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have thirty (30) days to cure such breach.  If the breach is such that 
it cannot be cured within such thirty (30) day period, the Breaching 
Party will commence in good faith all steps as are reasonable and 
appropriate to cure the breach within such thirty (30) day period and 
thereafter diligently pursue such action to completion.  In the event 
the Breaching Party fails to cure the breach, or to commence 
reasonable and appropriate steps to cure the breach, within such 
thirty (30) day period, the Breaching Party will be in “Default” of 
the Agreement. 

15.3.3. Upon the occurrence of a Default, the Non-Breaching Party may, 
subject to the limitations contained in Article 16, terminate this 
Agreement by providing written notice of termination to the 
Breaching Party, the other Party and to SPP. 

16. TERM AND TERMINATION OF INTERCONNECTION SERVICE 

16.1. Term.   

16.1.1. This Agreement shall become effective on the Execution Date or 
upon approval by all Governmental Authorities having or exercising 
jurisdiction over this Agreement, whichever is later (the “Effective 
Date”), and shall continue in effect thereafter until terminated 
pursuant to Section 16.2.  

16.1.2. This Agreement and all obligations hereunder are expressly 
conditioned upon the granting of such approval and authorization by 
any Governmental Authority whose approval or authorization may 
be required by Applicable Law.  Each Party shall exercise 
commercially reasonable efforts to assist the other Parties in 
obtaining any such necessary approval and authorization. If a 
Governmental Authority imposes any conditions, limitations or 
qualifications which individually or in the aggregate are determined 
by a Party to be adverse to it, then such Party may terminate this 
Agreement upon written notice to the other Parties.  This Agreement 
shall become null and void if any Governmental Authority fails to 
grant such approval and authorization or materially changes the 
substance of this Agreement.  

16.2. Termination.  

16.2.1. By Mutual Consent.  This Agreement may be terminated at any time 
by mutual agreement of the Parties and following the expiration of a 
one (1) year written notice to SPP. 

16.2.2. By Either Party.  Following the expiration of one (1) year written 
notice to SPP, any Party may terminate this Agreement as follows: 
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(a) upon the removal of said Party’s transmission system 
from service following the expiration of a five (5) year 
written notice to the other Parties; or 

(b) as to a Non-Breaching Party, upon a Default by Breaching 
Party as provided in Section 15.3; or 

(c) on or after December 1, 2034, by either Party following 
the expiration of a five (5) year written notice of 
termination to the other Parties.  

16.3. FERC Approval of Termination.   

No termination hereunder shall become effective until a Party, the Parties, 
jointly, or SPP tender(s) to FERC any required notification of termination of 
this Agreement and obtains such acceptance thereof by FERC as may be 
required. 

16.4. Disconnection.   

Upon termination of this Agreement in accordance with this Article 16, each 
Party shall, in coordination with the other Parties, physically disconnect its 
transmission system from the other Parties’ transmission systems. 

16.5. Survival of Rights.   

Termination of this Agreement shall not relieve any Party of any of its 
liabilities and obligations arising hereunder prior to the date termination 
becomes effective, and each Party may take whatever judicial or administrative 
actions as appear necessary or desirable to enforce its rights hereunder.  
Applicable provisions of this Agreement will continue in effect after 
expiration, cancellation or termination of this Agreement to the extent 
necessary to provide for final billings, billing adjustments, and the 
determination and enforcement of liability and indemnification obligations 
arising from events or acts that occurred while this Agreement was in effect. 

17. WAIVERS 

17.1. Waiver.   

Except as otherwise provided in this Agreement, a Party’s compliance with 
any obligation, covenant, agreement, or condition herein may be waived by the 
Party entitled to the benefits thereof only by a written instrument signed by the 
Party granting such waiver, but such waiver or failure to insist upon strict 
compliance with such obligation, covenant, agreement, or condition will not 
operate as a waiver of, or estoppel with respect to, any subsequent or other 
failure to comply with any obligation, covenant, agreement, or condition 
herein.   
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17.2. Failure to Enforce.   

Failure of any Party to enforce or insist upon compliance with any of the terms 
or conditions of this Agreement, or to give notice or declare this Agreement or 
the rights hereunder terminated, shall not constitute a waiver or relinquishment 
of any right set out herein, but the same shall be and remain at all times in full 
force and effect as to future acts and omissions, unless and only to the extent 
expressly set forth in a writing signed by the Party granting such waiver or 
relinquishing any such right.  Any waiver granted, or relinquishment of any 
right, by a Party shall not operate as a relinquishment of any other rights or a 
waiver or of any other failure of the Party granted the waiver to comply with 
any obligation, covenant, agreement, or condition herein. 

18. TIME OF INSTALLATION 

Each Party shall use commercially reasonable efforts to furnish and install, 
complete and make ready for operation its Interconnection Facilities at the 
Points of Interconnection by the timeframes specified in the applicable Facility 
Schedules.  The Parties agree to cooperate in completing the final connection 
and energization of the circuitry for each Party’s Interconnection Facilities. 

19. CONFIDENTIALITY 

19.1.  Confidential Information. 

For purposes of this Agreement, a Party’s “Confidential Information” consists 
of information possessed by that Party which is confidential and commercially 
valuable and which is specifically identified in writing to the other Parties as 
“confidential”.  For purposes of this Agreement, a Party (the “Receiving 
Party”) will be deemed to have received Confidential Information of any other 
Party (the “Disclosing Party”) if such Confidential Information is by any 
means disclosed or delivered to the Receiving Party or any of its or its 
Affiliates’ equity owners, governing Persons, officers, employees, advisors, 
attorneys, agents, or prospective or actual lenders or investors (its 
“Representatives”).  Confidential Information will not include any 
information which the Receiving Party can demonstrate (a) has become 
available to the public through no breach of this Agreement; (b) was 
previously known by the Receiving Party without any obligation to hold it in 
confidence; (c) was received on a non-confidential basis from a third party 
free to disclose such information without restriction; or (d) was independently 
developed by the Receiving Party without the use of Confidential Information 
of the Disclosing Party. 

19.2.  Disclosure. 

Each Party hereto agrees that it shall hold in strict confidence and shall not 
disclose or use any Confidential Information belonging to any other Party 
hereto for the period ending eighteen (18) months after the date of disclosure 

Interconnection Agreement 
 Page 20 



of the Confidential Information, except that, upon receipt of Confidential 
Information, the Receiving Party may disclose Confidential Information to its 
Representatives for purposes of meeting its obligations and exercising its 
rights hereunder, provided that the Representatives shall be informed of the 
confidentiality obligations provided herein.  Each Party agrees to be 
responsible for any breach of the confidentiality obligations under this 
Agreement by its Representatives. 

19.3.  Required Disclosures. 

If a Party is required pursuant to Applicable Law or otherwise becomes 
legally compelled to disclose any of the Confidential Information or the fact 
that the Confidential Information has been made available to it, such Party 
shall (unless prohibited by Applicable Law from doing so) promptly notify the 
Disclosing Party in order that the Disclosing Party may seek a protective order 
or such other remedy as the Disclosing Party may consider appropriate under 
the circumstances.  In any event, the compelled Party may disclose only that 
portion of the Confidential Information which such Party is legally required to 
disclose in the judgment of the Party’s legal counsel without any liability to 
the Disclosing Party hereunder and such disclosure shall not be a breach of 
this Agreement. 

19.4.  Survival. 

The provisions of this Article 19 shall survive termination of this Agreement. 

20. RIGHTS OF INSTALLATION, ACCESS AND REMOVAL 

20.1. Provision of Required Easements.   

Each Party shall, pursuant to a separate easement agreement, grant to each 
other Party, without cost, the right to install, maintain, and operate on the 
premises of the granting Party, during the term of this Agreement, all 
equipment, apparatus and devices which may be reasonably necessary for use 
in the performance of this Agreement, along with any rights of use, licenses, 
rights of way and easements with respect to lands owned or controlled by the 
granting Party, its agents, or any Affiliate, that are necessary to enable each of 
the other Parties to obtain ingress and egress to construct, operate, maintain, 
repair, test (or witness testing), inspect, replace or remove such Parties’ 
facilities and equipment.  

20.2. Access to Premises.   

Pursuant to each separate easement agreement, each Party shall give all 
necessary permission to each other Party to enable its representatives to carry 
out this Agreement and shall give each other Party the right by duly authorized 
representatives and employees, when accompanied by its own authorized 
representative, to enter the premises of the Party owning same at all reasonable 
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times for the purpose of reading or checking meters, or inspecting, testing, 
repairing, renewing, or exchanging all of its equipment, apparatus, and devices 
which may be located on the property of such other Party, or for the purpose of 
performing any other work incident to the performance of this Agreement.  In 
the exercise of the rights granted under this Agreement, the Party accessing the 
premises of another Party shall not unreasonably disrupt or interfere with the 
normal operation of such Party’s business and the accessing Party shall adhere 
to the safety rules and procedures regarding access and operations on the 
premises established in advance, as the same may be changed from time to 
time, by such other Party and provided to the accessing Party. 

20.3. Ownership of Equipment.   

Any equipment, apparatus, and devices necessary to fulfill a Party’s 
obligations hereunder placed or erected by a Party on or in the premises of any 
other Party shall be and remain property of the Party owning and installing 
such equipment, apparatus, and devices regardless of the mode and manner of 
its annexation or attachment to the real property of such other Party; and upon 
the termination of service provided for hereunder and for a period of six (6) 
months thereafter, each Party shall have the right, upon reasonable notice, to 
enter upon the premises of the other Parties during normal working hours to 
remove the equipment, apparatus, or devices owned by it or subject to its 
lawful possession or control.  If such facilities are not removed within such six 
(6) month period, the owning Party shall forfeit all right to recover or be 
compensated for same. 

21. LIABILITY AND INDEMNIFICATION 

21.1. Limitations of Liability.   

In no event shall any Party seek to enforce any claims against the directors, 
members, shareholders, officers, employees or agents of any other Party or 
their respective Affiliates under this Agreement by reason of their status as 
directors, members, shareholders, officers, employees or agents of a Party or 
its Affiliates.  No Party shall be liable for acts or omissions done in compliance 
or good faith attempts to comply with directives of the Party’s respective 
Reliability Coordinator, to the extent that such Party’s efforts to comply with 
or attempt to comply with such directives were undertaken consistent with 
Good Utility Practice.  In no event shall any Party be liable to the other Parties 
or to the Reliability Coordinators for any incidental, consequential, punitive, 
special, exemplary or indirect damages, loss of revenues or profits, arising out 
of, or connected in any way with its performance or non-performance under 
this Agreement. 
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21.2. Indemnification.   

Each Party (an “Indemnifying Party”) will be liable to and will indemnify the 
other Parties, their Affiliates, and its or their respective officers, employees, 
and agents (each an “Indemnified Person”) for any claims for personal injuries 
suffered by third parties or damage to a third party’s tangible property, 
reasonable attorney fees and other costs and expenses of defense, and (with the 
approval of the Indemnifying Party) costs and expenses of settlement, in each 
case incurred by the Indemnified Person, arising in connection with the 
performance by the Indemnifying Party of its obligations under this 
Agreement, to the extent such injuries or damage are caused by the negligence, 
gross negligence, strict liability in tort, or willful misconduct of the 
Indemnifying Party or its Affiliates, or its or their officers, directors, 
employees, agents, consultants or contractors.  If such third party personal 
injury or property damage is caused by the joint or concurrent negligence, 
gross negligence, strict liability in tort or willful misconduct of the Parties or 
their Affiliates or its or their respective officers, directors, employees, agents, 
consultants or contractors, each Party will bear the loss in proportion to the 
degree the negligence, gross negligence, strict liability in tort or willful 
misconduct of the Parties or their Affiliates, or its or their respective officers, 
directors, employees, agents, consultants and contractors contributed to such 
third party personal injury or property damage and will indemnify the other 
Parties, their Affiliates and its or their respective officers, employees and 
agents, to such extent.   

Each Indemnified Person must provide prompt notice of any claim for which it 
seeks indemnity under this provision and cooperate in the defense of each such 
claim.  Without the consent of the applicable Indemnified Persons, an 
Indemnifying Party may not settle any such claim for any relief (other than 
monetary damages) or any claim in the nature of regulatory or similar legal 
enforcement action by a Governmental Authority. 

21.3. SPP Limitation of Liability. 

Nothing in this Agreement shall be construed to create or give rise to any 
liability on the part of SPP, and the Parties expressly waive any claims that 
may arise in their favor against SPP under this Agreement, except as 
specifically provided in the SPP Tariff.    

21.4. Effect of SPP Signature.  

By executing this Agreement, SPP does not agree to the provisions that do not 
affect or involve SPP transmission service or SPP’s role as the FERC approved 
RTO or Regional Entity.  The Parties acknowledge and understand that the 
signature of the authorized officer of SPP on this Agreement is for the limited 
purpose of acknowledging that (1) an officer of SPP has read the terms of this 
Agreement; (2) SPP is aware of the provisions of this Agreement which may 
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affect or involve SPP transmission service or SPP’s role as a FERC-approved 
RTO; and (3) SPP takes no position with respect to the provisions that do not 
affect or involve SPP transmission service or SPP’s role as a FERC-approved 
RTO.  The Parties and SPP further state that they understand that FERC 
desires that the Parties keep SPP fully apprised of the matters addressed herein 
as well as any reliability and planning issues that may arise under this 
Agreement, and that the signature of SPP shall not in any way be deemed to 
imply that SPP is taking responsibility for the actions of any Party, that SPP 
has any affirmative duties under this Agreement, or that SPP is liable in any 
way under this Agreement except as specifically provided in the SPP Tariff. 

21.5. Survival.   

The limitation of liability provided for, and the indemnification obligations of 
each Party under this Article 21 shall survive the termination of this 
Agreement and shall continue in full force and effect even if this Agreement 
has expired or been terminated with respect to matters that arise during the 
term of this Agreement. 

21.6. Rights Cumulative.   

The rights and remedies set forth in this Agreement are cumulative and 
non-exclusive. 

22. ASSIGNMENT 

22.1. Successors and Assigns.   

This Agreement, and the rights and obligations created thereby, shall bind and 
inure to the benefit of the successors and permitted assigns of the Parties. 

22.2. Consent Required.   

Subject to paragraph 22.3 below, no Party may assign any rights or obligations 
hereunder without obtaining the consent of the other Parties, which consent 
shall not unreasonably be withheld, conditioned, or delayed. 

22.3. Permitted Assignments.  

A Party, without the consent of the other Parties but with reasonable prior 
written notice,  may (i) assign this Agreement to any entity or entities in 
connection with a merger, consolidation, reorganization or other change in the 
organizational structure of the assigning Party, or (ii) transfer, sell, pledge, 
encumber or assign this Agreement and the accounts, revenues or proceeds 
hereof in connection with any financing of or for such Party or other financial 
arrangements involving such Party (including to any trustee or other agent on 
behalf of one or more entities providing financing to or for, or involving, such 
Party); provided that in either case, the assignee agrees, in writing, to assume 
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the assigning Party’s obligations and duties under, and be bound by, the terms 
of this Agreement.  In such event, the assigning Party shall be released from all 
further obligations and duties thereafter arising pursuant to the terms of this 
Agreement.   

23. RESOURCES 

23.1. Generally.   

Nothing in this Agreement shall prevent a Party from utilizing such services of 
its Affiliates, consultants, contractors, and suppliers as it deems appropriate to 
perform its obligations under this Agreement; provided however, the use of 
any Affiliates, consultants, contractors and suppliers shall not relieve the hiring 
Party of any of its obligations under this Agreement. 

23.2. No Limitation by Insurance.   

The obligations under this Agreement will not be limited in any way by any 
limitation on the insurance of a Party’s consultants, contractors, or suppliers. 

24. DISPUTE RESOLUTION 

In the event a Party has a dispute, or asserts a claim, that arises out of or in 
connection with this Agreement or its performance, such Party (the “Disputing 
Party”) shall provide the other Parties with written notice of the dispute or 
claim (“Notice of Dispute”).  Such dispute or claim shall be referred to a 
designated senior representative of each Party for resolution on an informal 
basis as promptly as practicable after receipt of the Notice of Dispute by the 
non-Disputing Party.  In the event the designated representatives are unable to 
resolve the claim or dispute within thirty (30) days of the non-disputing 
Parties’ receipt of the Notice of Dispute, then any Party shall have the right to 
pursue any and all remedies available to it at law or in equity consistent with 
the terms of this Agreement. 

25. NOTICES AND COMMUNICATIONS 

25.1. Notices. 

Unless otherwise specified herein, all notices, requests, claims, demands and 
other communications required or permitted to be given under this Agreement 
must be in writing, and must be given (and will be deemed to have been duly 
given if so given) by e-mail (with confirmation of receipt), recognized national 
courier, or by depositing the same with the United States Postal Service with 
postage prepaid, for delivery by certified or registered mail, addressed to the 
Party, or personally delivered to the other Parties and SPP as follows: 
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To:  PSO 
Robert L. Pennybaker, Director, Transmission & Interconnection 
Services 
American Electric Power Service Corporation 
212 E. 6th Street 
Tulsa, OK 74119 
Phone: 918-599-2723 
Email: rlpennybaker@aep.com 

 
With a copy to: 
 

Bob Bradish, Vice President, Transmission Grid Development 
American Electric Power Service Corporation 
700 Morrison Road 
Gahanna, OH 43230 
Phone: 614-552-1600 
Email: rwbradish@aep.com 

 
To:  AECI 

Roger Clark 
Associated Electric Cooperative, Inc. 
2814 S. Golden 
Springfield , MO 65742 
Phone: (417) 885-9269 
Email: rclark@aeci.org 

 
To:  KAMO 

Ted Hilmes 
KAMO Electric Power Cooperative 
500 S. KAMO Drive 
Vinita, OK 74301 
Phone: (918) 256-5551 
Email: thilmes@kamopower.com 
 

To: SPP 
Tessie Kentner 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223-4936 
Phone: (501) 688-1782 
Email: tkentner@spp.org 

 
Any such notice or communication will be deemed to have been given as of 
the date received. 
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25.2. Notice Updates. 

A Party or SPP may change its address or designated representative for notices 
by notice to the other Parties in the manner provided above. 

25.3. Emergency Notice. 

Notwithstanding Section 25.1, any notice hereunder concerning an Emergency 
or other occurrence requiring prompt attention, or as necessary during 
day-to-day operations, may be made by telephone or in person provided that 
such notice is confirmed in writing promptly thereafter.  Notice in an 
Emergency, or as necessary during day-to-day operations, shall be provided: 
(i) if by PSO, to the operator on duty at AECI’s transmission control center, 
(ii) if by AECI or KAMO, to the operator on duty at PSO’s transmission 
control center, and (iii) if by SPP, pursuant to SPP’s established procedures.  
The appropriate contact information is as follows: 

 
To:  PSO 
 (Real-time or Emergency) 

PSO Energy Control Center (ECC) 
Transmission Dispatch Center (TDC) 
6878 E Broken Arrow Frontage Road (no U.S. postal drop) 
Tulsa, OK 
Phone: (918) 858-6559 or (866) 631-6208 
 

With a copy to: 
 
         American Electric Power Service Corporation 
         Managing Director, Transmission Operations 
         8400 Smith’s Mill Road 
         New Albany, OH 43054 
 
To:  AECI 
 (Real-time or Emergency) 

Jeff Harrison 
Associated Electric Cooperative, Inc. 
2814 S. Golden 
Springfield, MO 65742 
Phone: (417) 885-9316 
 
Email: jharrison@aeci.org 
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To:  KAMO 
(Real-time or Emergency) 
KAMO System Operator 
KAMO Power 
500 S. KAMO Drive 
Vinita, OK 74301 
Phone: 918-256-1800 or 918-256-2200 
Email: transdispatch@kamopower.com 

 
To:  SPP 
 (Real-time or Emergency) 

Bruce Rew 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223-4936 
Phone: (501) 614-3214 
Email: brew@spp.org 
 

26. MISCELLANEOUS PROVISIONS 

26.1. Governing Law. 

THIS AGREEMENT WILL BE GOVERNED BY, INTERPRETED, 
CONSTRUED, AND ENFORCED IN ACCORDANCE WITH THE 
LAWS OF THE STATE OF OKLAHOMA, EXCEPT AS TO MATTERS 
PREEMPTED BY THE CONSTITUTION AND STATUTES OF THE 
UNITED STATES OF AMERICA OR REGULATIONS 
PROMULGATED THEREUNDER.  This Agreement is subject to all valid 
applicable federal, state, and local laws, ordinances, rules, and regulations of 
duly constituted regulatory authorities having jurisdiction. 

26.2. Relationship of the Parties.   

Nothing in this Agreement is intended to create a partnership, joint venture, or 
other joint legal entity making any Party jointly or severally liable for the acts 
of the other Parties.  Unless otherwise agreed to in a writing signed by the 
Parties, a Party shall not have any authority to create or assume in another 
Party’s name or on its behalf any obligation, express or implied or to act or 
purport to act as any other Party’s agent or legally-empowered representative 
for any purpose whatsoever.  Each Party shall be solely liable for the payment 
of all wages, taxes, and other costs related to the employment of Persons by 
that Party to perform under this Agreement, including all federal, state, and 
local income, social security, payroll and employment taxes and 
statutorily-mandated workers’ compensation coverage.  None of the Persons 
employed by a Party shall be considered employees of any other Party for any 
purpose; nor shall any Party represent to any Person that such Persons are or 
shall become employees of any other Party.  Except as expressly provided for 
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herein, no Party shall be liable to any third party in any way for any 
engagement, obligation, commitment, contract, representation, or for any act or 
omission of any other Parties. 

26.3. No Third Party Rights.   

Nothing in this Agreement, express or implied, is intended to confer on any 
Person, other than the Parties, any benefits, interests, rights, or remedies under 
or by reason of the Agreement. 

26.4. Amendments.   

Except as otherwise provided, (a) this Agreement may only be modified in 
writing and signed by the Parties and SPP, and (b) no amendment or 
modification to this Agreement or waiver of a Party’s rights hereunder shall be 
binding unless the same shall be in writing and signed by the Parties and SPP.  
Notwithstanding any provision in this Agreement to the contrary, any Party 
may unilaterally make application to FERC under Sections 205 or 206, as 
applicable, of the Federal Power Act and pursuant to FERC’s rules and 
regulations promulgated thereunder, for a change in any rate, term, condition, 
charge, classification of service, rule or regulation under or related to this 
Agreement over which FERC has jurisdiction. 

26.5. Severability.   

If any term, condition, covenant, restriction or other provision of this 
Agreement is held by a court or regulatory agency of competent jurisdiction or 
by legislative enactment to be invalid, void or otherwise unenforceable, the 
remainder of the terms, conditions, covenants, restrictions and other provisions 
of this Agreement shall remain in full force and effect unless such an 
interpretation would materially alter the rights and privileges of any Party.  If 
any term, condition, covenant, restriction or other provision of this Agreement 
is held invalid, void or otherwise unenforceable, the Parties shall attempt to 
negotiate an appropriate and equitable replacement, revision or adjustment to 
the provision of this Agreement to restore the benefits and obligations 
conferred under the original Agreement. 

26.6. Headings and Captions.   

Article headings, section headings, and/or other captions are included in this 
Agreement for reference purposes only and shall not in any way affect the 
meaning or interpretation of this Agreement.   

26.7. Further Assurances.   

Each Party shall do such other and further acts and things, and shall execute 
and deliver such instruments and documents, as any other Party reasonably 
requests from time to time in furtherance of the purposes of this Agreement, 
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provided that any such acts, things, instruments and documents are 
commercially reasonable. 

26.8. Entire Agreement; Superseding Effect.   

This Agreement, including all exhibits, schedules, appendices and other 
attachments hereto, sets forth the entire understanding and agreement of the 
Parties as to the subject matter of this Agreement and supersedes the Prior 
Interconnection Agreement and all other prior written and oral understandings, 
offers, agreements, commitments, representations, writings, discussions or 
other communications of every kind between the Parties, pertaining to the 
subject matter hereof; provided, however, that this Agreement does not alter or 
supersede the following (and to the extent there is a conflict between this 
Agreement and the following, the terms and conditions of the following shall 
control): 

1. KAMO-PSO-OMPA Letter Agreement – Hominy 138 kV Emergency 
Tap Letter Agreement dated November 24, 1992, between PSO, 
KAMO Power, and Oklahoma Municipal Power Authority. 

2. May 30, 1989 Transmission Service Agreement between KAMO and 
PSO, as amended. 

3. November 11, 1977 Power Interchange Contract between KAMO and 
PSO. 

26.9. Counterparts.   

This Agreement may be executed in multiple counterparts, each of which shall 
be deemed an original but all of which together shall constitute one and the 
same instrument. 

 
[Signature Page Follows]
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IN WITNESS WHEREOF, the Parties and SPP have caused this Agreement to be signed 
by their duly authorized officers, as of the date set forth in the first paragraph. 

 
Public Service Company of Oklahoma  Associated Electric Cooperative, Inc. 
   
   
By: _/s/ Scott N. Smith______________  By: _/s/ James J. Jura________________ 
 
Name: _Scott N. Smith______________ 

  
Name: _James J. Jura________________ 

 
Title: _V.P.________________________ 

  
Title: _CEO/General Manager_________ 

 
Date: _12/19/14____________________ 

  
Date: _12-18-14____________________ 

 
 
Southwest Power Pool, Inc. 

  
 
KAMO Electric Cooperative, Inc. 

   
   
By: _/s/ Carl Monroe________________  By: _/s/ T. J. Hilmes________________ 
 
Name: _Carl Monroe________________ 

  
Name: _Theodore J. Hilmes__________ 

 
Title:  _EVP & COO________________ 
 
Date: _01/07/2015__________________ 

  
Title:  _COO______________________ 
 
Date: _12-27-14____________________ 
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EXHIBIT 1.1 

Terms defined in this Exhibit 1.1 will have the meanings set forth in this Exhibit. 
 
TERM DEFINITION 

1. AECI 

2. Affiliate 

As defined in the first paragraph. 

With respect to a corporation, partnership or other entity, each such 
other corporation, partnership or other entity that directly or 
indirectly, through one or more intermediaries, controls, is 
controlled by, or is under common control with, such corporation, 
partnership or other entity. 

3. Agreement As defined in the first paragraph. 

4. Applicable Law Any statute, law, ordinance, executive order, rule, or regulation 
(including a regulation that has been formally promulgated in a rule 
making proceeding but, pending final adoption, is in proposed or 
temporary form having force of law); guideline, or notice having 
force of law; or approval, permit, license, franchise, judgment, 
order, decree, injunction, or writ of any Governmental Authority 
applicable to a specified Person or specified property, as in effect 
from time to time. 

5. Bulk Electric 
System 

The electrical generation resources, transmission lines, 
interconnections with neighboring systems, and associated 
equipment, generally operated at voltages of 100 kV or higher. 

6. Dispatching 
Office/Operations 
Center 

The location designated by a Party to receive and send operational 
and metering information. 

7. Disputing Party As defined in Article 24. 

8. Effective Date As defined in Section 16.1. 

9. Emergency A condition or situation (i) that in the reasonable judgment of the 
Party making the claim is imminently likely to endanger, or is 
contributing to the endangerment of, life or property, or public 
health and safety; or (ii) that, in the case of a Party, is imminently 
likely (as determined in a non-discriminatory manner) to cause a 
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material adverse effect on the security of, or damage to, a Party’s 
transmission system or the electric systems of others to which a 
Party is directly connected or a material adverse impairment or 
degradation of the reliability of a Party’s transmission system. 

10. Execution Date As defined in the first paragraph. 

11. Facility Schedule A schedule to this Agreement that identifies a Point of 
Interconnection and describes the agreement on ownership, control, 
operation, and maintenance responsibilities of the Parties at the 
Point of Interconnection. 

12. FERC As defined in Recital F. 

13. Good Utility 
Practice 

Any of the applicable practices, methods and acts engaged in or 
approved by a significant portion of the electric utility industry 
during the relevant time period, or any of the practices, methods and 
acts which, in the exercise of reasonable judgment by a Party in 
light of the facts known at the time the decision was made, could 
have been expected to accomplish the desired result at a reasonable 
cost consistent with good business practices, reliability, safety and 
expedition, giving due regard to the requirements of governmental 
agencies having jurisdiction. Good Utility Practice is not intended 
to be limited to the optimum practice, method, or act to the 
exclusion of all others, but rather includes all acceptable practices, 
methods, or acts generally accepted in the region as they may be 
applicable to the Parties as transmission system operators. 

14. Governmental 
Authority 

Any federal, state, foreign, tribal, local, or municipal governmental 
body; and any governmental, regulatory, or administrative agency, 
commission, body, agency, instrumentality, or other authority 
exercising or entitled to exercise any executive, judicial, legislative, 
administrative, regulatory, or taxing authority or power, including 
any court or other tribunal.  Governmental Authority includes 
NERC and the RTO.   

15. Interconnection 
Facilities 

The respective facilities owned by each Party in connection with the 
Points of Interconnection described in this Agreement. 

16. KAMO As defined in the first paragraph. 

17. Modification Any material new construction, additions, design changes or 
modifications made to, or the abandonment, retirement, relocation 
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or rearrangement of, a Party’s Interconnection Facilities. 

18. NERC The North American Electric Reliability Corporation or its 
successor electric reliability organization. 

19. NERC Reliability 
Standards 

The mandatory electric reliability standards established and 
enforced by NERC. 

20. Notice of Dispute As defined in Article 24. 

21. Party or Parties As defined in the first paragraph. 

22. Person Any individual, corporation, partnership, limited liability company, 
other business organization of any kind, association, trust, or 
governmental entity, agency, or instrumentality. 

23. Point(s) of 
Interconnection 

The location(s) where each Party’s Interconnection Facilities are or 
will be interconnected in accordance with Article 3. 

24. Prior 
Interconnection 
Agreement 

As defined in Recital E. 

25. PSO As defined in the first paragraph. 

26. Regional Entity The SPP Regional Entity, an independent and functionally separate 
division of SPP, that was created to fulfill the duties specified in the 
FERC-approved Regional Entity Delegation Agreement between 
SPP and NERC. 

27. Reliability 
Coordinator 

The functional entity that maintains the real-time operating 
reliability of the Bulk Electric System within a Reliability 
Coordinator Area.  SPP is the Reliability Coordinator for PSO and 
the Tennessee Valley Authority is the Reliability Coordinator for 
AECI. 

28. Reliability 
Coordinator Area 

The collection of generation, transmission, and loads within the 
boundaries of the Reliability Coordinator. 

29. RTO As defined in Recital F. 
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30. SPP As defined in the first paragraph. 

31. SPP Tariff Southwest Power Pool, Inc. Tariff, Sixth Revised Volume No. 1, as 
amended from time to time. 

32. System Protection 
Facilities 

The equipment required to protect the transmission system of a 
Party, the transmission systems of others connected to such 
transmission system, and generators connected to such transmission 
system, from faults or other electrical disturbances.  
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EXHIBIT A 
 
 
Facility 

Schedule 
No 

 
Name of Point of Interconnection 

(# of Points) 

 

Interconnection 
Voltage 

(kV) 

 

Effective Date 

    
1 Shidler 138 In service 
2 Hominy 138 In service 
3 Coweta 69 In service 
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Facility Schedule No. 1 
 
1. Name: Shidler  
 
2. Facility Location: PSO Shidler Substation  
 
3. Voltage at Point of Interconnection: 138 kV 
 
4. Metered Voltage: 138 kV 
 
5. Loss Adjustment Due To Meter Location: NA 
 
6. Normal Operation of Interconnection: Closed 
 
7. One-Line Diagram Attached:  Yes 
 
8. Description of Facilities Installed and Owned by Each Party: 

• PSO owns the Shidler Substation and a terminal for the 138 kV KAMO line 
from the Remington Substation.  PSO owns the 138 kV meter transformers and 
the meter. 

• KAMO owns the 138 kV line from the Remington Substation and the dead-end 
structure adjacent to PSO’s Shidler Substation.  KAMO owns the slack span 
from its dead-end structure to PSO’s terminal.   

• Ownership changes where KAMO’s slack span attaches to PSO’s terminal. 
 
9. Operational Responsibilities of Each Party: 
 Each Party operates the facilities that it owns. 
 
10. Maintenance Responsibilities of Each Party: 
 Each Party maintains the facilities that it owns. 
 
11. Maximum Contract Demand: NA  
 
12. Other Terms and Conditions: None. 

 

 



 

SHIDLER INTERCONNECTION

138 kV

138 kV

Osage
(OG&E)

Mound Road
(PSO)

Shidler
Substation

(PSO)

~14 miles

~43 miles

Remington
KAMO

M
13

8 
kV

~8
 m

ile
s

PSO
KAMO

M

~6 milesO
G

&E
PS

O

 



Facility Schedule No. 2 
 
 
1. Name:  Hominy Emergency Tie 
 
2. Facility Location:  

• Structure Number 3/6 in PSO’s line segment 81-806B (PSO Highway 20 to OMPA 
Hominy City) which is part of the overall circuit from PSO Sand Springs to OMPA 
Hominy City, including lines 81-806, 81-806A and 81-806B.  

• Structure Number OK-AN-274 in KAMO’s Cleveland – Collinsville 138 kV line. 
• GPS: 36.385807, -96.320713 

 
3. Voltage at Point of Interconnection: 138 kV 
 
4. Metered Voltage:  13.8 kV (At OMPA’s Hominy City Substation) 
 
5. Loss Adjustment Due To Meter Location: Transformer losses 
 
6. Normal Operation of Interconnection: Open (Switch #5032 normally open and switch 

#5031 normally closed). 
 
7. One-Line Diagram Attached:  Yes 
 
8. Description of Facilities Installed and Owned by Each Party:   

• PSO owns the tap structures and two 138 kV switches (#5031 and #5032). 
• Ownership changes where the jumpers from PSO’s switch #5032 attach to 

KAMO’s transmission line. 
• PSO owns 13.8 kV metering at the OMPA Hominy City Substation. 

 
9. Operational Responsibilities of Each Party:   
 Each Party operates the facilities that it owns. 
 
10. Maintenance Responsibilities of Each Party:  
 Each Party maintains the facilities that it owns. 
 
11. Maximum Contract Demand: NA 
 
12. Other Terms and Conditions:   
 The procedure for using the Hominy tie is described in PSO-OMPA Operating 

Procedure No. 5 – Hominy City Substation Alternate Source Procedure, dated 
June 18, 1993, as amended (“Operating Procedure No. 5”) between PSO, KAMO, 
and Oklahoma Municipal Power Authority.  In the event there is a conflict between 
the Interconnection Agreement to which this Facility Schedule No. 2 is attached, or 
this Facility Schedule No. 2, and Operating Procedure No. 5, the terms and 
conditions of Operating Procedure No. 5 shall control. 
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Facility Schedule No. 3 
 
1. Name: Coweta Emergency Tie 
 
2. Facility Location:  

0.7 miles north of PSO’s Coweta Substation between structures 5/13 and 5/14 on 
PSO’s Coweta Junction Tap 69kV transmission line.  

 
3. Voltage at Point of Interconnection: 69 kV 
 
4. Metered Voltage: 13.2 kV meters at KAMO’s Coweta, Highland and Wagoner West 

substations 
 
5. Loss Adjustment Due To Meter Location: NA 
 
6. Normal Operation of Interconnection: Open 
 
7. One-Line Diagram Attached: Yes 
 
8. Description of Facilities Installed and Owned by Each Party: 

• KAMO owns the tap structure and switch.  KAMO owns jumpers that connect 
to PSO’s Coweta Junction Tap 69 kV transmission line. 

• KAMO owns meters on the low side of the transformers at the Highland, 
Coweta and Wagoner West substations. 

• PSO owns the Coweta Junction Tap 69 kV transmission line. 
• Ownership changes where KAMO’s jumpers attach to PSO’s Coweta Junction 

Tap 69 kV transmission line. 
 
9. Operational Responsibilities of Each Party: 
 Each Party operates the facilities that it owns. 
 
10. Maintenance Responsibilities of Each Party: 
 Each Party maintains the facilities that it owns. 
 
11. Maximum Contract Demand: N/A 
 
12. Other Terms and Conditions: 

Closing of this tie requires KAMO to disconnect the Coweta, Highland and, possibly, 
Wagoner West substations from the KAMO system.   
PSO plans to rebuild its facilities associated with the Coweta Emergency Tie by the 
end of 2015.  PSO’s new facilities will be constructed to 138 kV specifications, but 
will continue to be operated at 69 kV. 
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	INTERCONNECTION AGREEMENT
	Recitals
	A. PSO is a public utility that is engaged in transmitting electric energy in Oklahoma.
	B. AECI is an electric generation and transmission cooperative that is engaged in transmitting electric energy in Oklahoma.
	C. KAMO is an electric cooperative that is engaged in transmitting electric energy in Oklahoma and is a member of AECI.
	D. It will be advantageous to the Parties to have their respective transmission systems interconnected so that each will realize the mutual benefits of such interconnecting of facilities, and to establish additional points of interconnection in the fu...
	E. PSO and AECI made and entered into that certain Interconnection Agreement dated as of February 26, 1969, as amended (the “Prior Interconnection Agreement”), and now desire to hereby supersede that agreement in its entirety.
	F. SPP is a Regional Transmission Organization (“RTO”) pursuant to the orders of the Federal Energy Regulatory Commission (“FERC”) and is the transmission provider for PSO’s transmission facilities and, as such, is responsible for, among other items, ...
	G. AECI is the transmission provider for KAMO’s transmission facilities and, as such, is responsible for, among other items, directional authority and day-to-day functional control over the transmission facilities of KAMO.
	H. The transmission systems of the Parties are interconnected at various locations herein defined as “Points of Interconnection.”  The Points of Interconnection are operated in synchronism when closed.
	NOW THEREFORE, the Parties covenant and agree as follows:
	1. DEFINITIONS
	1.1. Definitions.
	As used in this Agreement, terms defined in Exhibit 1.1 have the meanings set forth therein.
	1.2. Rules of Construction.

	2. STANDARD OF PERFORMANCE
	2.1. KAMO/AECI Interconnection Facilities.
	Notwithstanding any other provision of this Agreement, neither KAMO’s nor AECI’s Interconnection Facilities shall be under the functional control of SPP nor be obligated to adhere to the sections of the SPP Tariff that would be applicable if KAMO or A...
	2.2. Performance Under this Agreement.
	The performance by each Party of its obligations, and the exercise by each Party of its rights, under this Agreement shall be in accordance with, consistent with and subject to Good Utility Practice, NERC Reliability Standards, the requirements and st...

	3. INTERCONNECTION OF FACILITIES
	3.1. Points of Interconnection.
	3.2. Updates.

	4. FACILITIES TO BE PROVIDED
	5. OPERATIONS AND MAINTENANCE
	5.1. Parties’ Obligations.
	5.2. Switching and Protective Tagging Rules.
	5.3. Preventive and Corrective Maintenance Outages.
	5.4. Inspections and Testing.
	5.4.1. Inspections.  The Parties shall perform routine inspection and testing of their respective Interconnection Facilities as may be necessary to ensure the continued interconnection of each Party’s transmission system in a safe and reliable manner.
	5.4.2. Right to Observe Testing.  Each Party shall have the right to observe any other Party’s testing of such Party’s Interconnection Facilities, the performance of which may reasonably be expected to affect the reliability of the observing Party’s t...
	5.4.3. Observation of Deficiencies.  If any Party observes any condition it believes might reasonably be expected to adversely affect the observing Party’s transmission system, the observing Party shall promptly notify the other Parties of such condit...

	5.5. Disconnection.
	5.6. Planned Outage.
	The Parties agree to cooperate in scheduling planned outages as needed for operation, maintenance and construction.  In the event of a planned outage of a Party’s transmission system that may adversely affect any other Party with respect to its transm...
	5.7. Relay Settings.
	5.8. Reactive Power, Synchronization, and Voltage Schedules.
	5.9. Operating Expenses.
	Each Party shall be responsible for all costs and expenses associated with operating its own property, equipment, facilities, and appurtenances on its side of the Point of Interconnection, and for expenses associated with operating its Interconnection...
	5.10. System Protection.
	Each Party shall have the right, but shall have no obligation or responsibility to: (i) observe  the other Parties’ tests and/or inspection of any System Protection Facilities and other protective equipment; (ii) review the settings of the other Parti...
	5.11. Uncontrollable Power and Energy Flows.
	5.12. Continuity of Service.
	Each Party shall exercise due diligence, reasonable care and foresight to maintain continuity of interconnected operations, but failure to maintain continuity of interconnection operations shall not be considered an Event of Breach by reason of mainte...
	5.13. Coordinated Transmission Planning.
	5.14. Capability of Interconnection Facilities.
	5.15. Study Costs.
	5.16. SPP Rights.
	5.17. Availability of Real-Time Information of Parties
	The Parties acknowledge that to reliably operate the Interconnection Facilities in synchronism, various real-time parameters (i.e. current, voltage) on each Party’s system must be available to the other Parties.  The Parties agree to reasonably exchan...

	6. SERVICE CONDITIONS
	6.1. Normal Operation.
	6.2. Notice to Open Switch.
	6.3. Adverse Conditions; Notice and Restoration.

	7. MODIFICATIONS
	7.1. Generally.
	7.2. Notice.
	7.3. Cost Responsibility.
	7.4. Taxes.
	7.4.1.       Payments Not Taxable.
	The Parties intend that any payments made pursuant to Section 7.3 shall be non-taxable, either as contributions to capital, or as an advance, in accordance with the Internal Revenue Code and any applicable state income tax laws and shall not be taxabl...
	7.4.2.        Tax Indemnification.
	Notwithstanding Section 7.4.1, the paying Party shall protect, indemnify and hold harmless the receiving Party from the cost consequences of any current tax liability imposed against the receiving Party as the result of payments made by the paying Par...
	The receiving Party shall not include a gross-up for the cost consequences of any current tax liability in the amounts it charges the paying Party under this Agreement unless (i) the receiving Party has reasonably determined that the payments made by ...
	7.4.3.        Private Letter Ruling Request.
	At the paying Party’s request and expense, the receiving Party shall file with the Internal Revenue Service (the “IRS”) a request for a private letter ruling as to whether any amounts paid, or to be paid, by the paying Party to the receiving Party und...
	The receiving Party shall keep the paying Party fully informed of the status of such request for a private letter ruling and shall execute either a privacy act waiver or a limited power of attorney in a form acceptable to the IRS, that authorizes the ...
	7.4.4.      Contests.
	In the event any Governmental Authority determines that the receiving Party’s receipt of payments constitutes income that is subject to taxation, the receiving Party shall notify the paying Party, in writing, within thirty (30) days of receiving notif...
	The paying Party shall pay to the receiving Party on a periodic basis, as invoiced by the receiving Party, the receiving Party’s documented reasonable costs of prosecuting such appeal, protest, abatement or other contest.  At any time during the conte...
	7.4.5.        Refund.
	In the event that (a) a private letter ruling is issued to the receiving Party which holds that any amount paid or the value of any property transferred by the paying Party to the receiving Party under the terms of this Agreement is not subject to fed...
	(i) any payment made by the paying Party under this Section 7.4 for taxes that is attributable to the amount determined to be non-taxable, together with interest thereon,
	(ii) interest on any amounts paid by the paying Party to the receiving Party for such taxes which the receiving Party did not submit to the taxing authority, calculated in accordance with the methodology set forth in FERC’s regulations at 18 CFR §35.1...
	(iii) with respect to any such taxes paid by the receiving Party, any refund or credit the receiving Party receives or to which it may be entitled from any Governmental Authority, interest (or that portion thereof attributable to the payment described...
	The intent of this provision is to leave the Parties, to the extent practicable, in the event that no taxes are due with respect to any payment hereunder, in the same position they would have been in had no such tax payments been made.
	7.5. Information.

	8. CONSTRUCTION STANDARDS
	9. RELIABILITY STANDARDS
	10. EMERGENCIES
	10.1. Generally.
	10.2. Notice.
	10.3. Immediate Action.
	10.4. Restoration of Operations.

	11. METERING
	11.1. Ownership.
	11.2. Telemetry of Meter Data.
	11.3. Meter Maintenance.
	11.4. Check Meters.
	11.5. Point of Measurement.
	11.6. Testing of Meters.
	11.7. Provision of Meter Data.
	11.8. Additional Requirements.

	12. COMMUNICATIONS
	13. BILLINGS AND PAYMENTS
	13.1. Billing.
	13.2. Records.

	14. FORCE MAJEURE
	14.1. Force Majeure Events.
	14.2. Limitations.
	14.3. Notice.

	15. BREACH, CURE AND DEFAULT
	15.1. Events of Breach.
	15.1.1. The failure to comply with any material term or condition of this Agreement;
	15.1.2. If a Party: (i) by decree of a court of competent jurisdiction, is adjudicated bankrupt or insolvent; (ii) files a voluntary petition in bankruptcy under any provision of any federal or state bankruptcy law or shall consent to the filing of an...
	15.1.3. Assignment of this Agreement in a manner inconsistent with the terms of this Agreement;
	15.1.4. Failure of any Party to provide the access rights, or a Party’s attempt to revoke or terminate such access rights, as required under this Agreement;
	15.1.5. Failure of any Party to provide information or data to another Party as required under this Agreement, provided the Party entitled to the information or data under this Agreement requires such information or data to satisfy its obligations und...
	15.1.6. Failure of any Party to act in accordance with the terms and requirements resulting from dispute resolution; or
	15.1.7. Failure of any Party to remain legally authorized to own and operate electric transmission facilities in the State of Oklahoma.

	15.2. Continued Operation.
	15.3. Cure and Default.
	15.3.1. A Breaching Party automatically will be deemed to be in “Default” of this Agreement upon the occurrence of any one of the Events of Breach described in Section 15.1.2 (ii)-(iv) of the Agreement.
	15.3.2. Upon the occurrence of any Event of Breach other than those described in Section 15.1.2 (ii)-(iv), any Party not in breach (hereinafter a “Non-Breaching Party”), when it becomes aware of any such Event of Breach, shall give written notice of t...
	15.3.3. Upon the occurrence of a Default, the Non-Breaching Party may, subject to the limitations contained in Article 16, terminate this Agreement by providing written notice of termination to the Breaching Party, the other Party and to SPP.


	16. TERM AND TERMINATION OF INTERCONNECTION SERVICE
	16.1. Term.
	16.1.1. This Agreement shall become effective on the Execution Date or upon approval by all Governmental Authorities having or exercising jurisdiction over this Agreement, whichever is later (the “Effective Date”), and shall continue in effect thereaf...
	16.1.2. This Agreement and all obligations hereunder are expressly conditioned upon the granting of such approval and authorization by any Governmental Authority whose approval or authorization may be required by Applicable Law.  Each Party shall exer...

	16.2. Termination.
	16.2.1. By Mutual Consent.  This Agreement may be terminated at any time by mutual agreement of the Parties and following the expiration of a one (1) year written notice to SPP.
	16.2.2. By Either Party.  Following the expiration of one (1) year written notice to SPP, any Party may terminate this Agreement as follows:
	(a) upon the removal of said Party’s transmission system from service following the expiration of a five (5) year written notice to the other Parties; or
	(b) as to a Non-Breaching Party, upon a Default by Breaching Party as provided in Section 15.3; or
	(c) on or after December 1, 2034, by either Party following the expiration of a five (5) year written notice of termination to the other Parties.


	16.3. FERC Approval of Termination.
	16.4. Disconnection.
	16.5. Survival of Rights.

	17. WAIVERS
	17.1. Waiver.
	17.2. Failure to Enforce.

	18. time of installation
	Each Party shall use commercially reasonable efforts to furnish and install, complete and make ready for operation its Interconnection Facilities at the Points of Interconnection by the timeframes specified in the applicable Facility Schedules.  The P...
	19. CONFIDENTIALITY
	19.1.  Confidential Information.
	For purposes of this Agreement, a Party’s “Confidential Information” consists of information possessed by that Party which is confidential and commercially valuable and which is specifically identified in writing to the other Parties as “confidential”...
	19.2.  Disclosure.
	Each Party hereto agrees that it shall hold in strict confidence and shall not disclose or use any Confidential Information belonging to any other Party hereto for the period ending eighteen (18) months after the date of disclosure of the Confidential...
	19.3.  Required Disclosures.
	If a Party is required pursuant to Applicable Law or otherwise becomes legally compelled to disclose any of the Confidential Information or the fact that the Confidential Information has been made available to it, such Party shall (unless prohibited b...
	19.4.  Survival.
	The provisions of this Article 19 shall survive termination of this Agreement.

	20. RIGHTS OF INSTALLATION, ACCESS AND REMOVAL
	20.1. Provision of Required Easements.
	20.2. Access to Premises.
	20.3. Ownership of Equipment.
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	21.1. Limitations of Liability.
	21.2. Indemnification.
	21.3. SPP Limitation of Liability.
	21.4. Effect of SPP Signature.
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